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Introduction

Reward-sharing activities are well known in the business world,
particularly for businesses relying on trust. Today, the basic concepts of
Islamic economics are widely used not only in the banking sector but
also in other economic sectors. In Indonesia, the concept of profit and
loss sharing (PLS), contract sharing and revenue sharing can be seen as
an another model to accelerate growth after cyclic downturns. There are
at least three reasons why it is important to examine this concept. First,
how it affects lower investment inflows, whether domestic or foreign
investment. High corruption, high risk and uncertainty are the most
common reasons and influencing factors for investors wanting to invest
in Indonesia, although Indonesian governments have been working
hard to reduce these handicaps.

Second, there are difficulties for small enterprises in getting funds from
formal financial institutions and this contributes to company bankruptcies.
As is commonly known, financial institutions require interest fees for
credit but many small businesses cannot meet this requirement because
they have not enough assets to quarantine their credit.

1 This summary is based on a research report by P2E-LIPI. The research was
conducted by Umi Karomah Yaumidin, Jusmaliani, Yani Mulyaningsih, Inne Dwi
Astuti and Putri Irma Yuniarti.
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FERulatidhAnd to new competitors.

Businessman should manage opportunities to expand their business and
take more advantages from that. The large number of people in Indonesia
comprise a potential market for businesses in hotels, restaurants and
telecommunications. Moreover, the current Indonesian economy is in
better shape now than it was after the crises of 1997.

Generally, the strengths and weaknesses of companies did not cause
problems for them. Problems stemmed from specific characteristic of
such businesses and the ability of entrepreneurs to anticipate and hold
out their business from challenge and threats. Therefore, choosing the
right strategic plan for each company becomes a key to the success of
business.

By giving equal weighting for each item of internal and external factors,
it can be concluded that business in restaurant and telecommunication
can be categorised as ‘hold and maintain’, and businesses in hotels
is ‘grow and build’. The grand strategy that should be taken by each
business is intensive strategy. The reason is that because businesses that
incorporate reward sharing are relatively new in Indonesia; the cycles of
such businesses is a subject for study and research. Thus, many people
are interested to find ways of achieving high returns in this category of
business.
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